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Bintulu sinter plant

" By JACK WONG
starbiz@thestar.com.my

KUCHING: OM Materials (Sarawak)
Sdn Bhd (OM Sarawak), which
owns a ferrosilicon and manganese
alloys smelting plant in Samalaju
Industrial Park, Bintulu, will invest
about A$20mil (RM&1mil) in a sin-
ter plant project.

The proposed plant, which will :

have a production capacity of
250,000 tonnes per annum, is

expected to be operational in the

second quarter of 2019 (2Q19),
according to ASX-listed OM Holdings
_ Ltd (OMH), g

OMH owns 75% stake in OM
Sarawak, with its joint venture part-
ner Cahya Mata Sarawak Bhd (CMS)
holds the balance 25% equity inter-
est,

The smelting kplzm has a produc-
tion capacity of 200,000 tonnes to
210,000 tonnes per annurn of ferro-
silicon alloys and 250,000 tonnes to
300,000 tonnes per annum of man-

* ganese alloys. :

On-site sinter production has syn-
ergies with OM Sarawak's manga-
nese tailing retreatment and con-
tributes to cost savings in raw mate-
rial, OMH said in its latest investors®
presentation in conjunction with
the release of its third-quarter
results ended Sept 30, 2018 (3Q18).

OMH is investing A$12mil in a
tailing retreatment ~ project
with ore fine production of 250,000
tonnes per annum. The plant is

Source : StarBiz

Hydro-electric power: OM Sarawak will obtain renewable energy supply

Date : 19 November 2018 (Monday)

OM Sarawak plans RM61mil plant

expected to be operational in the s

from Bakun dam {2,400MW) and Murun dam (944MW). — Bernama

sioning at the company’s contractor

" facility in South Africa in January

2019 before shipment to Australia.
Commissioning of facilities at OMH
Bootu Creek, Australia is scheduled
in 2Q19.
According to OMII, a sinter plant
would fit into the group’s activities
as the plant would get together iron
ore dust with other fine materials at
high temperatures to create sinter
for use in blast furnaces: v
Subsidiary OM (Qinzhow) Co Ltd
currently owns a sinter plant in
Guangxi, China with an annual

capacity of 300,000 tonnes.
Reviewing the operating perfor-
mance of OM Sarawak’s smelting

plant, OMH said all the 16 units of

25.5 megavolt-ampere furnaces
under phase one were in full pro-
duction in 3Q18. Nine of the furnac-
es produce standard grade ferrosili-
con, one producing refined ferrosil-
icon and the remaining six furnaces
producing manganese alloys.
Ferrosilicon production volume
rose by 11% to 58,121 tonnes from
52,171 tonnes in 2018 with the com-
mencement of production from the

econd quarter next year

final furnace in June
However, the plant's production

* volume of manganese alloys fell by
i about 9% to 55,628 tonnes from

61,229 tonnes during the same peri-
nd due to the development and
production of higher grades of
manganese alloys as demanded hy
the market. These grades command
a premium bul reguire more power
to produce.

“The plant successfully produced
a premium grade of SiMn (low car-
ben siliconranganese) during 3Q18,
thus expanding the product mix
offerings and elevating OM
Sarawak’s position to one of the few

' ferroalloy producers capable of

supplying in bulk this strategic
respurce for the stainless steel
industry,” said OMH.

During the quarter under review,

the ferrosilicon furnaces achieved

an average daily production output
of about 64 tonnes per furnace. The
production have consistently
exceeded the furnace design capac-
ity of 55 tonnes per furnace per day
since 1016.

“The SiMn and high carbon ferro-
manganese (HCFeMn) furnaces
have also outperformed their
respective furnace design capacity
of 100 tonnes of SiMn and 150
tonnes of HCFeMn per furnace
day, with average daily production
output achieved of 102 tonnes and
152 tonnes respectively for 3Q18.”

In 3Q18, OM Sarawak raised the
sales of ferrosilicon by 37% to
61,179 tonnes from 44,766 tonnes in

20Q18 while the sales of manganese

rose by 6% to 57,097 tonnes
from 53,782 tonnes during the same
period.

OMH attributed the higher sales
mamlytostronifermanuydemand.

OM Sarawak has recently secured
an additional 50MW, bringing total
supply from Sarawak Energy Bhd
(SEB) to 350MW to support its
smelter’s high production rates. It is
seeking an additional 100MW,
which according to OMH, has been
agreed in principle but is subject to
the necessary ag];rovals. ; ‘

OM Sarawak has signed a 20-year
fixed-escalation power tariff with
SEB, which supplies green and
renewable energy from its Bakun
hydro-electric dam (2,400MW) and
Murun dam (944MW) to energy-in-
tensive industries in Samalaju
Industrial Park. Another rmajor
dam in Baleh will generate
1,285MW when commissioned by
2025 to beef up supply to heavy
industries in the Sarawak Corridor
of Renewable Energy.

With hydro-power, OMH said OM
Sarawak had a competitive advan-
tage over marginal producers in
China which aperate on higher
costs of electricity, the main cost
component in smelting operations.

“OM Sarawak has a cost advan-
tage over current marginal suppli-
ers, even without Chinese ort .
duty.” China is the world’s leadi
producer of ferrosilicon and one of
the dominant producers of manga-
nese alloys. he
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Lithium king bets big
with Australia mine deal

Albemarle mvests US$1.15b|I |nJV wuth Mmeral Resources

SANTIAGO: Albemarle a to
uslmmammffp?mmm -

mgl'ﬁE being used in electric-car batteries.

Charlotte, North Carolina-based com-
pany will take a Sﬂ%stakeinapotenualjuim
venture with Mineral Resources Ltd that will

own and operate the Wodgina hard-rock lith-
um with a mine life of over three
decades.

Under the deal, Albemarle will manage the

andsalesofliﬂmxm hydroxide,

marketing
which fetches a higher price than lithium
carbonate. Mineral Resonroes rose as much

as,az%menmm:e]myzws,msygmy

frading yesterday,
Albemarle 06) expand output in
Australia to ﬁaomnsmg demand for lith-

ium hydroxide, also known as spodumene.
The mineral works better with cathodes con-
taining higher levels of nickel, helping electric

cars go further. ona singi  charge.
The deal si the company’s swift reac-
uon toward demand that has previ-

gau:iy been concentrated mostly on lithium

“It makes sense for the company to diversi-
fy its's ene assets tn ensure growth in
their hydroxide supply chain” Andrew
Miller, a senior analyst at Benchmark Mireral

“Those praducing hydroxide from spodu-
menaw:ll only be competitive on cost if they
integrate raw mamml and chemical produc-
tion, and this is a position Albemarle is clearly

trying to strengthen through the Mineral
msmces I\

Total demand for lthium is expected to
almaost triple through 2025 as manufacturers
such as Tesla Tne ramp up electric vehicle

production,
Albemarle announced earlier this month it
was h.alﬁng a project to increase output

“demand of lith '-

Electrifying venture: The demand for lithium s expected to aimost triple throuigh 2025 as man-
ufacturers such as Tesla Inc ramp up electric vehicle p:odu;ﬁon. — Reuters

.capadtymnsoperammsmchﬂebeymd

That project wauld have produced lithium
carbonzate, Instead, the mmglany will &),cus on
expanding Kemerton plant in Western
gme Grembushm mine m prodm:e lithium

Lithlum hydrozide ja uoed mu‘l,niy
from hard-rock mines, the more abun
dant but less refined hthium carbonate
emaedfgomsaltyhnne
salt flats, most}y in So
“We're

10 address that,” chi
Kmamwlduulyswalth&thudquam:eam-
ings conference call earlier this month.

“We've always said that we are going o
invest capital to meet the needs of our cus-
tomers. It's clear we need to focus on lithium
hydroxide, have the focus there.”

The deal with Mineral Resources came
after the Chilean Nuclear Energy Commission,
known as CCHEN, rejected Albemarle’s appli-
cation for a license required for the company
10 expand its operations in the mnntry |

heyond 2021. |
Another Chllamagencs; Corfo, said it will |
take a separate » with the corapany to
\‘.'ne mtemaﬁnna! r uICununerce for
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Date : 27 November 2018 (Tuesday)

Goldman

predicts

commodities will soar

Analysts say this week’s G—20 meetlng a potentlal turnlng point

SINGAPORE: Commedity bull Goldman
Sachs Group Inc is undaunted by the sell-off
in raw materials and is forecasting returns of
about 17% in the coming months, describing
the current situation as unsustainable and

touting this week's G-20 meeting in Buenos -

Aires as a potential turning point.

“Given the size of dislocations in commaodi-
ty pricing relative to fundamentals — with oil
now having joined metals in pricing below
cost support — we believe commodities offer
an extremely attractive entry point for longs

~in oil, gold and base,” analysts including
]eﬂrey Currie said in a report.

The note listed its top 10 trade ideas for
2019, including a rebound in Brent as Opec
cuts supply.

Raw materials have been hattered in
November on a toxic cocktail of drivers, with
crude sinking amid speculation there’s too
much supply. metals getting hit on concern
growth is qlowinﬁmand investors fretting
about the outlook for the trade war between
the United States and China.

This week, leaders from the G-20 gather in
Argentina, offering presidents Donald

Trump
and Xi Jinping a chance to address their trade

spat, while Russia’s Vladimir Putin has an
opportunity to address crude policy with
Saudi Crown Prince Mchammed Salman.

“Many of the political uncertainties weigh-
ing on commodity markets have a significant
chance of being addressed in Buenos Aires,”
Goldman said.

“This includes some improvement on the
China-U$ relationship and, like in the 2016
G-20 meetings, some gre:me'r clarity on a
potential Opec cut.”

Here are some of Goldman’s top ideas for
next year, as listed in the report:

0il: Goldman expects an Opec supply cut
and its announcement will lead to a recove: 91
in prices. It advises going long on short-dat
Brent.

0il: Therell be a return to backwardation.
The bank recormunends selling an US$50 a
barrel December 2019 WTI put option, which

Go for gold: If US growth slows down next year, as expected, gold is likely to benefit frorn higher
demand for defensive assets, according to Goldman, — Reuters

lscunenﬁywnrmussv'z:‘:ahanelasuf

" Gas: The recent rally in winter contracts,
driven by a cold start to the winter, has dislo-
cated the April 2019 natural gas contract,
leaving it haekwatdated VErsus
October. The bank says this spread will con-
tinue 10 narrow.

Gold.mema:kethasprlcedml(lom of 12
of the Federal Reserve’s hikes that the bank
expects, and the strong dollar trend is seen

“If US growth slows down next year,
expected, gold would benefit from hlg’her

demand for defensive assels,” Goldman said,
adding that there may be additional support
from central bank

Agriculture: Go long clucago soybeans,
short on corn, bank says.

“The upcoming G-20 talks in Argentina are
likely to be as important to the near-term
direction of US grain prices as summer weath-
er normally is,” Goldman says,

“Our view on the likely outcome of the
meeungs for the ongoing trade war (most

a pause, but with some chance for nor-
malisation) is more optimistic than currently
priced in by markets.” — Bloomberg
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Steady growth anticipated
for the glass industry

By TENNIELLE CHUA
starbiz@thestar.com.my

KUALA LUMPUR: The glass indus-
try is expected to experience steady
growth by reinvesting within its
own glass manufacturing facilities,
despite the softening construction
sentiment.

Malaysia Glass Association presi-
dent Woo Wan Zheng said there is
more demand based on the spur of
the government to encourage more
usage of the various types of glass
including for solar and heating.

“When it comes to the higher
demand, the industry needs to push
for new technology to improve the
glass (product mix) quality,” she told
StarBiz at the sidelines of the
Glasstech Asia 2018 and Fenestration
Asia 2018 event yesterday.

According to a 2017 market
report by Global Market Insights,
the world’s flat glass market size
had surpassed US$80bil in 2016;
and that the demand from con-
struction applications is expected to
exceed 120 million tonnes, surpass-
ing US$100bil by 2024.

“The industry is doing well with a
lot of players in the market provid-
ing healthy competition. It keeps all
the players on their toes and may

help them to innovate their prod-
ucts, making it thinner, more dura-
ble, and heat resistant.

“The second thing we would have
to note (to improve the industry)
would be to cut the cost on distribu-
tion networks. As a whole, the
industry remains healthy and is
growing at a steady pace,” Woo
said.

The remaining challenges,
according to Woo, would be the
margin pressure on the operation
expenditure, with transportation
and geological infrastructure being
some key points to be addressed.
“The cost has increased and (reduc-

ing it) would be one of the challeng-

es y&re would have to overcome,” she
said.

Earlier in her keynote speech
Woo said the conference will pro-
vide many prominent opportunities
for business outreach and expan-
sion in the local, regional and even
international markets.

The event is being held concur- ‘

rently with Fenestration Asia 2018
from Nov 14-16 at the Malaysian
International Trade Exhibition
Centre. The opening was officiated
by Tourism and Culture Ministry
deputy secretary-general (manage-
ment) Datuk Yean Yoke Heng.

Date :

15 November 2018 (Thursda

Hi-tech move: Woo says the industry needs to push for new technology to
improve glass quality.
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US$50mil pink diamond sets auction record

GENEVA: An exceptionally rare
pink diamond of nearly 19 carats
fetched US$50mil (RM209.5mil) at
an auction in Geneva, Christie’s
said, setting a new per-carat record
for a stone of its kind.

The Pink Legacy, which once
belonged to the Oppenheimer fami-
ly — who for decades ran the De
Beers diamond-mining company —
was snapped up by American luxu-
ry brand Harry Winston, part of the
Swiss Swatch group.

“US$2.6mil (RM10.9mil) per carat,
That is a world record per carat for
a pink diamond,” said Francois
Curiel, head of Christie’s in Europe,
of the price that included all fees
and commissions on Tuesday.

“This stone is for me the Leonardo
da Vinci of diamonds.”

The 18.96-carat diamond was dis-
covered in a South African mine
around a century ago, Christie’s said.
Tt was probably cut in the 1920s and
has not been altered since.

The stone was rechristened the
Winston Pink Legacy by its buyers.

Christie’s international head of
jewellery Rahul Kadakia described
it as “one of the world’s greatest
diamonds”.

The rectangular-cut stone has
been graded “fancy vivid” —the high-
est possible grade of colour intensity
— as it has no trace of another hue
like purple, orange or brown.

Most pink diamonds weigh less
than one carat and those in the top
colour category with more than 10
carats are virtually unheard of at
auction houses.

The Pink Legacy is classed as
Type Ila, meaning that it is extreme-
ly chemically pure, a category only
two percent of diamonds fall into.

“These are stones that have little,

Diamonds for the mega-rich

Auction on November 1

if any, trace of nitrogen,” said
Kadakia, adding that this often gives
Type Ila diamonds “exceptional
transparency and brilliance”.
“Imagine a domino that you have

Some of the highes

L prices

cut the corners off of” Jean-Marc
Lunel, an international jewellel
specialist at Christie’s, recently sai

describing the stone’s unusual

shape.

He pointed out that the diamond
has a “classical so-called emerald
cut” — standing out from the typical
cuts used today, which are more
rounded and multi-faceted. — AFP
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Date : 19 November 2018 (Monday)

Leader to bid for federal government's solar projects next vear

GEORGE TOWN : Leader Solar Energy (LSE)
Sdn Bhd will take part in the upcoming feder-
‘al government’s third large scale solar tender
totalling 500MW to be launched in 2019.

Its chief executive officer lan Fox said the
new round of solar tender will provide anoth-
er exciting opportunity for Leader to further
grow its solar footprint in the country.

“Apart from Malaysia, we seek to expand
our presence in other high growth markets in
South-East Asia,” Fox said.

Leader Solar Energy Sdn Bhd (LSE) is offi-
cxally launching the commercial operation of
its net 29 MWac Solar Power Plant in Kedah

LSE is the first solar power project executed
by Leader Energy Group, which is a wholly
owned subsidiary of the home-grown HNG
Capital Group.

Fox said the project was awarded to LSE in
December 2016 through competitive bidding
conducted by the Energy Commission of
Malaysia,

LSE will sell power generated to Tenaga
Nasional Bhd (TNB) under a 21-year power
purchase agreement (PPA) that was signed in
March 2017.

The solar plant occupies-a 49 ha freehold
site and has a gross installed capacity of
38MWp and net export capacity to the grid of
29 MWac.

The plant’s net energy output is up to the
maximum of 61 illion kilowatt-hours (kWh)
annually and is sufficient to supply electricity
to about 11,000 homes.

The LSE solar power project will save the
‘environment from approximately 40,000
tonnes of CO2 emission annually that might
otherwise be created from fossil fuel power

generation.

‘The total project cost including land acquis
sition is approximately RM180 million and
was financed with support from HSBC Bank
and Alliance Bank.

Leader Energy owns and operates a diverse
portfalio of power and transmission assets in
South-East Asia.

Currently the company owns and operates
more than 333 MW of power plants, consist-
ing of 235 MW of coal power plants in
Cambodia, 49.5 MW of hydro power plants in

Vietnam and 49 MWac of solm' power plants -

in Malaysia. :

Fox said the pro)em was awarded.m LSE in
December 2016 through competitive bidding
conducted by the Energy Commission of

LSE W'i.ll sell ‘power generated to Tenaga
Nasional Berhad (TNB) under a 21-year
power purchase agreement (PPA) that was
signed in March 2017:

The solar plant occupies a 49 ha freehold
site and has a gross installed capacity of
38MWp and net export capacity to the grid of
29 MWac,

The plant’s net energy output is up to the
maximum of 61 million kilowatt-hours (kWh)
annually and is sufficient to supply electricity
to about 11,000 homes.

The LSE solar power project will save the
environment from approximately 40,000
tonnes of CO2 emission annually that might
otherwise be created from fossil fuel power
generation.

The total project cost, including land acqui-
sition, was approximately RM180mil and was
financed with support from HSBC Bank and
A]]lance Bank.

Power generation: Leader Energy's RM180mil solar power project in Kedah
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